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In a joint statement released at Lake Success on June 2, 
nine international agencies set forth a cooperative, ex- 
panded program of technical assistance for economic 
development of underdeveloped countries. Six of these 
agencies estimate that their part of the program might 
run to $35.9 million the first year and $50.1 million the 
second year. 

The International Monetary Fund, while participating 
actively in this program, does not expect to ask for any 
special funds from its member governments to carry on 
its plans for technical assistance. Those activities will be 
a continuation and intensification of already existing 
Fund programs, and will be financed out of the Fund’s 
income and existing resources. 

A major part of the Fund’s work over the course of its 
three-year existence has been in the field of technical 
assistance, in providing advice to and in consultation with 
its members. During this period, 40 of its 48 member 
countries have been visited by Fund technical experts, 
Fund missions, or officials from its Board or staff. These 
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Anglo-Swiss Financial Transfers 


Agreement has been reached on the question of finan- 
cial transfers between the United Kingdom and Switzer- 
land. Hitherto, the Swiss National Bank has refused to 
purchase sterling resulting from financial transfers from 
the U.K. to Switzerland when the payments were being 
made to persons who did not appear to be bona fide resi- 
dents of Switzerland. In consequence, this sterling found 
its way into the free currency markets where it sold at a 
discount of 15 to 20 per cent. 

All such transfers will now be recognized by the Swiss 
authorities and thus command the official rate of 17.36 
Swiss francs to the pound. The Economist states that the 
U.K. is insisting on making bigger transfers—whether for 
dividend and interest remittances, royalties, or compensa- 
tion payment for war losses—than Switzerland considers 
to be strictly necessary, despite the fact that these addi- 
tional payments in effect cost the U.K. gold. The Swiss 
would have preferred to see such gold as the U.K. is pre- 
pared to expend reserved for tourism or the purchase of 
Swiss goods. 

Source: The Economist, London, England, June 4, 1949. 
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visits have been, in some cases, for the purpose of gather- 
ing information, but in many cases have also assisted 
in analyzing a country’s monetary and exchange diffi- 
culties and have recommended steps to meet those diffi- 
culties. On some occasions, Fund missions have helped 
government officials draft legislation or administrative 
regulatigns aimed at correcting conditions. 

In view of the confidential relations with member 
countries, there has seldom been any publicity given to 
these visits at the time. However, it was made known 
that Fund missions and experts have in the past visited, 
among other countries, Brazil, Chile, China, Colombia, 
Czechoslovakia, Ecuador, India, Lebanon, Mexico, Nether- 
lands, Nicaragua, Norway, Peru, Syria, Turkey, and 
South Africa. 

The Fund’s budget last year was approximately $4 mil- 
lion, a large part of which was spent in support of its pro- 
gram for technical assistance. It proposes in the current 
and future years to increase these activities as the avail- 
ability of trained technical personnel permits. 





Anglo-Dutch Bacon Contract 


A four-year contract has been signed under which the 
Netherlands will supply bacon to the United Kingdom in 
quantities rising from a minimum of 10,000 tons in 1949 
to a minimum of 25,000 tons in 1950, 35,000 tons in 
1951, and 45,000 tons in 1952. Actual shipments are 
likely to be 40,000 tons in 1950 and possibly 80,000 tons 
in 1952. 

Source: The Times, London, England, June 3, 1949. 


New French-Swiss Payments Agreement 


A new French-Swiss payments agreement, effective 
June 1, renews after a lapse of one month from the 
expiration of the old agreement (see this News Survey, 
Vol. I, p. 349) the principle of the “open door” for 
French exports to Switzerland. These are estimated to 
amount during the next 12 months to about 400 million 
Swiss francs (US$93 million). The ceiling for Swiss 
exports to France is estimated at 280-290 million Swiss 
francs, a level higher than that originally suggested by 
the French authorities (270 million). Its approval will 
permit the inclusion in Swiss exports to France of a 
greater amount of “nonessential” commodities such as 
watches. 
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Expenditures of French tourists visiting Switzerland 
will be authorized up to 24 million Swiss francs. Ex- 
change licenses for tourists were suspended six months 
ago. 

The new agreement will result in an increase in France’s 
indebtedness to Switzerland which had been gradually 
reduced to 230 million Swiss francs. A provisional ceil- 
ing has now been put at 290 million, apparently to facili- 
tate commercial exchange between the two countries. 

Since June 1 the Swiss franc has again been quoted 
on the French free market together with the dollar and 
the Portuguese escudo. During the interval between the 
expiration of the old agreement and the approval of the 
new one, a provisional exchange rate of 83.45 French 
francs per Swiss franc had been established. No changes 
in this rate were reported during the first two days after 
re-entry of the Swiss franc on the free market. 

No progress was made on the indemnization of Swiss 
holders of French nationalized companies, and Switzer- 
land is reported considering submission of the question to 
the International Court of Justice. 

Sources: Agence Economique et Financiére, Paris, 
France, May 31, 1949; Le Monde, Paris, France, 
June 1, 1949. 


French Imports From Belgium 


A procurement authorization for $7,680,000 was 
granted to France on May 31 by ECA to buy coal and 
related fuels in Belgium. This action is an exception to 
the general policy, described by ECA to the U.S. Senate 
last February, of not injecting dollars into the intra- 
European exchange of goods. Under the intra-European 
payments agreement due to expire at the end of June, 
France had been granted drawing rights in Belgian francs 
for an equivalent of $40 million. Actually her import 
balance with Belgium was greater than expected and these 
drawing rights were practically all used by the end of 
May. The payment in dollars was requested to meet 
France’s additional requirements of coal and coke. 
Sources: Economic Cooperation Administration, Press 

Release, Washington, D. C., May 31, 1949; The 
Journal of Commerce, New York, N. Y., June 
2, 1949. 


Danish Bacon Export Prospects 


The latest hog census in Denmark shows 2.3 million 
animals, the highest number reached in the postwar period 
but still about 25 per cent below the figure for the sum- 
mer of 1939. The estimated number of slaughterings 
shows that 1949 exports should reach about 120,000 tons, 
compared to planned exports of 90,000 tons. This 
increase will mean, prices remaining unchanged, about 
128 million kroner (US$27 million) in additional exports. 
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Sources: Harald R. Martinsen, Danish Letters, Copen- 
hagen, Denmark, May 20, 1949; Danmarks 
Nationalbudget for Aret 1949, Copenhagen, 
Denmark. 


Norway’s Foreign Loans and Grants 


The annual report of the Bank of Norway for 1948 
surveys the drawings on foreign loans and credits. 

Of the $50 million Export-Import Bank credit, $35 
million was unused at the beginning of 1948, $27 million 
was drawn during the year, and the remaining $8 million 
was used in March 1949. Norway was reimbursed for 
$27.6 million representing ECA grants. On the credit 
granted Norway by the United States for financing pur- 
chases of American surplus goods in Europe, $1.2 million 
was drawn during 1948, leaving at the end of 1948 $6.6 
million still unused. Of the $12 million War Assets Ad- 
ministration credit to Norway for purchases in the United 
States, only about $0.5 million will be used. 

Of the Canadian credit, $3.27 million was used in 1948 
and, when the credit agreement expired in June of that 
year, Norway had drawn $23.33 million of the $30 million 
originally made available. 

Source: Bank of Norway, Annual Report 1948, Oslo, 
Norway. 


Swedish Shipbuilding 


The capacity of the Swedish shipyards has increased 
in recent years to the point where deliveries in 1947 and 
1948 totaled 223,000 and 245,000 gross tons, respectively, 
compared with 175,000 gross tons before the war. The 
increased shipbuilding has made it possible not only to 
expand Sweden’s merchant marine but also to increase 
the export of ships until Sweden is now the second largest 
exporter of ships in the world. Last year such exports 
amounted to 228 million kronor (US$63 million), or 
about 6 per cent of Sweden’s exports. 

Skilled labor has been difficult to obtain for the ship- 
yards, and the foreign exchange situation and the scarcity 
of steel make the raw material situation difficult. At 
present the expanded shipyards have enough orders to 
keep them occupied for several years, but the decline in 
ocean freight rates has decreased new orders. If deliveries 
of profiles and sheets from the United States and the 
Bizone are as large as have been planned, the problem 
of raw material supply will be eased. 

Source: Finanstidningen, Stockholm, Sweden, May 7, 
1949. 


Swedish-Swiss Trade 


Swedish exports to Switzerland are averaging less than 
half the monthly rate of SKr 9 million (US$2.5 million) 
foreseen in the present two-year trade agreement between 
the two countries. Imports during the first year of the 
agreement, on the other hand, have totaled about 70 
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million kronor, resulting in use of the entire credit margin 
of 25 million kronor allowed to Sweden by the payments 
agreement. High Swedish export prices are blamed for 
this unfavorable development. Faced with the necessity 
of transferring gold to Switzerland, Sweden has decided 
to restrict the licensing of Swiss goods in coming months. 
Henceforth, licenses will be given only for strictly neces- 
sary goods. Although Swedish exports of paper and 
pulp are expected to increase during the rest of the year, 
there are no expectations that total exports will reach the 
amount assumed in the trade agreement. 

Source: Finanstidningen, Stockholm, Sweden, May 7, 
1949. 


Spanish-Swiss Trade Agreement 


A trade and payments agreement between Spain and 
Switzerland providing for an exchange of goods on the 
basis of fixed quotas of undisclosed amount was signed 
on May 7, 1949. 

The Spanish exports will consist principally of fresh, 
dried, citrus and preserved fruits, olive oil, wines, textiles, 
pyrites, iron ore, and mercury. Switzerland will deliver 
powdered milk, cheese, breeding cattle, cotton fabrics, 
natural silk and rayon yarn, industrial machinery, tractors 
and agricultural machinery, cameras, medical and surgical 
instruments, office machines, and various chemicals. Pay- 
ments between the two countries will be cleared through 
a general account kept in Swiss francs at the Banque 
Nationale Suisse and at the Instituto Espafiol de Moneda 
Extranjera. Both the trade and payments agreement are 
retroactive to April 16, 1949, and will terminate on June 
30, 1950. 

Source: National Institute for Foreign Trade, Informazi- 
oni per il Commercio Estero, Rome, Italy, May 


26, 1949. 


Anglo-Italian Financial Negotiations 


Agreement has been reached on a projection of 
the sterling balance of payments between Italy and the 
United Kingdom for the year beginning this July, accord- 
ing to an official communiqué released on May 6 by 
representatives of the two countries. The independent 
estimates previously submitted by the two countries to the 
OEEC were so divergent that a preliminary coordination 
was felt desirable. 

According to an unofficial source (Jl Commercio 24 
Ore), Italy’s sterling earnings in fiscal 1949/50 will total 
£74.5 million, comprising exports to the U.K. of £29.5 
million, exports to other sterling area countries of £33 mil- 
lion, and a credit balance on invisible items of £12 mil- 
lion. Italy’s sterling payments of £76 million will com- 
prise imports from the U.K. of £24 million, imports from 
other sterling area countries of £42.5 million, and oil 
imports of £9.5 million. The resulting deficit in current 
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payments of £1.5 million is covered by Italy’s credit 
balance in sterling with countries outside the sterling area 
(mainly Egypt and the U.S.S.R.) of £6.5 million, leaving 
a net sterling balance of £5 million. Consequently, Italy 
and the U.K. have agreed not to grant any drawing rights 
to each other during the course of the intra-European 
payments agreement beginning July 1. 

The estimated over-all volume of transactions is some 
50 per cent higher than in 1948. Moreover, these 
1949/50 estimates show a trade deficit of Italy with the 
whole sterling area of approximately £13.5 million, 
while according to the official trade returns Italy’s trade 
in 1948 with that area was about in balance. 


Sources: National Institute for Foreign Trade, Informa- 
zioni per il Commercio Estero, Rome, Italy, 
May 12, 1949; Il Commercio 24 Ore, Milan, 
Italy, May 14, 1949. 


Greek Budgetary Deficit 


The Greek budget deficit for fiscal 1948/49 (July 1, 
1948 to June 30, 1949) is now estimated at 1,300 billion 
drachmas (US$130 million), compared with an original 
forecast of 700 billion drachmas (see this News Survey, 
Vol. I, pp. 119, 199, and 223). Primarily responsible for 
the increased deficit are the higher military and refugee 
expenses, the latter alone accounting for 35 billion 
drachmas a month or 425 billion drachmas for the 12- 
month period. Receipts from customs duties have fallen 
off as a result of the low rate of imports, but revenues 
from other sources are reported satisfactory. 

Of the estimated deficit of 1,300 billion drachmas, 500 
billion are to be met by a release of ECA counterpart 
funds for reconstruction, in accordance with an agree- 
ment between the Government and the AMAG reached 
when the budget estimates were submitted to Parliament 
in September 1948. The Ministry of Finance is seeking 
to cover the remaining deficit of 800 billion drachmas by 
further transfers from the counterpart funds account, 
since imposition of new taxes or new issues of money are 
not regarded as possible solutions under present circum- 
stances. 

The actual budgetary deficit to date is reported at 900 
billion drachmas which has been met by (a) ECA counter- 
part funds, some 450 billion drachmas, (b) Government 
overdrafts at the Bank of Greece, about 250 billion 
drachmas, and (c) the proceeds of gold sovereign sales 
to the public, approximately 200 billion drachmas. 
Source: To Vima, Athens, Greece, May 25, 1949. 


Western Germany-Portugal Trade 


A one-year trade agreement has been concluded be- 
tween Western Germany and Portugal providing for an 
exchange of goods equivalent to $32 million, the Joint 
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Export-Import Agency announced on May 30. This 
compares with 1948 trade valued at $4.3 million. 
Trizone exports to Portugal, valued at $16 million, 
are to include machinery, electrical equipment, foundry 
products, nonferrous metal products, vehicles, optical 
goods, leather articles, hops, and malt. In return, 
Portugal will deliver to Western Germany $16 million 
worth of cork, tungsten concentrates, pyrites, manganese 
ore, turpentine, sisal, and various food products such 
as fish meal, sardines, and a small quantity of wine. 
Source: New York Herald Tribune, Paris, France, May 
31, 1949. 


Bizone Bank Reserve Requirements 


The Bank of German Lander has decreed, with the 
approval of the Allied Bank Commission, a reduction of 
reserve requirements effective June 1. This new anti- 
deflationary measure follows the recent reduction of the 
Bank’s discount rate from 5 to 41% per cent. 

The reserve requirements against sight deposits were 
lowered from 15 to 12 per cent for credit institutions 
located at the seat of State central banks, and for other 
banks from 10 to 9 per cent. 

Source: The Financial Times, London, England, May 
30, 1949. 


Pciand’s Trade Agreement with Israel 


Poland and Israel have signed a one-year trade and 
payments agreement of an undisclosed total value. 
Poland’s exports will include coal, grain, processed foods, 
metal goods, bicycles, textile and agricultural machinery, 
chemicals, textiles, glass, china, and paper. Imports 
from Israel will include citrus fruit, textiles, chemicals, 
and dental supplies. 

Source: Polish Research and Information Service, 
Biuletyn, New York, N. Y., May 23, 1949. 


Czechoslovak Banking Situation 


Deposits in Czechoslovak banks increased sharply 
during the first three months of 1949, current account 
deposits expanding by 14.4 billion korunas, an increase 
of about one fourth, and savings deposits rising by 2.5 
billion. In the same period of 1948 current accounts 
fell 3.4 billion and savings accounts went up 2.3 billion. 

This development in current deposits is attributed to 
the reform of the tax system which increased collections 
(see this News Survey, Vol. I, p. 368), to the introduction 
of double prices (see this News Survey, Vol. I, pp. 207 
and 248), and to the institution in the nationalized 
sector of a single account system with payments by 
check. Because of the complexity of these new measures, 
effected in connection with the Five-Year Plan started 
in January 1949, the extent to which each of these factors 
contributed to the situation is not yet known. 
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The increase in deposits enabled the banks to meet 
the credit requirements of industry necessitated by the 
development of industrial production, which in March 
was about 7 per cent above the 1948 average, and at 
the same time to decrease their borrowings from the 
National Bank from 30 billion korunas to 24 billion. 
In addition, bank notes in circulation have decreased 
4.5 billion to 67.5 billion. 

Sources: Hospodar, Prague, Czechoslovakia, April 28, 
1949; State Planning Office, Hospodarske 
Prehledy, Prague, Czechoslovakia, May 25, 1949. 


Yugoslav Trade Agreements 


A trade agreement between France and Yugoslavia 
providing for an exchange of goods to the equivalent of 
12 billion French francs during a period of one year 
was concluded late last month. This agreement is 
supplemented by a protocol calling for French exports 
of 15-20 billion francs of capital goods to Yugoslavia 
over a five-year period, in return for Yugoslav shipments 
of raw materials to France. 

At the same time, negotiations were initiated concern- 
ing the settlement of French financial claims against 
Yugoslavia arising from French prewar loans and from 
the postwar nationalization of French-owned enter- 
prises by the Yugoslav Government. Yugoslavia has 
offered to pay a first installment of $1.6 million pending 
a final agreement on the settlement of these debts, which 
it is hoped will be reached in the fall when financial nego- 
tiations are resumed. 

Another one-year trade agreement has recently been 
concluded between Yugoslavia and Sweden, calling for 
deliveries by each amounting to the equivalent of 90 
million Swedish kronor (US$25 million). Swedish ex- 
ports to Yugoslavia will include machinery, electrical 
equipment, and paper, in exchange for Yugoslav ship- 
ments of corn, tobacco, copper, lead, and hardwoods. 
Sources: Neue Ziircher Zeitung, Zurich; ‘Switzerlarid, 

May 25 and 28, 1949; New York Herald 
Tribune, Paris, France, May 30, 1949. 


MIDDLE EAST 


Turkey’s Sterling Position 


During 1948 Turkey had an import surplus of £9.9 
million with the United Kingdom, and paid £3.5 million 
in service charges on its sterling debt of £90 million. 
Accordingly, its sterling holdings, which amounted to 
about £16 million in the fall of 1947, are almost depleted. 

Notwithstanding the use by Turkey of £2 million of 
drawing rights on the U.K. for the first half of 1949, 
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Turkey’s sterling imports this year will fall considerably 
below those of 1948 because of the limited amount of 
its sterling earnings. While Turkish exports are more 
easily salable for sterling than for dollars, the amount 
of possible exports for sterling is not very large. In 1948 
exports to the U.K. were about £7 million. Although 
a reduction of the prices of such competitive products 
as cereals, oilseeds, and pulses would stimulate exports, 
the exportable surpluses of such products are small. 

Source: Board of Trade Journal, London, England, 

May 14, 1949. 


Farm Mechanization in Iraq 


Aimed at alleviating the labor shortage and increasing 
productivity, the Agricultural Machinery and Equip- 
ment Service Bill approved recently by the Lower House 
of Iraq gives the Government a monopoly over the im- 
port, sale, and distribution of farm machinery and equip- 
ment and provides for the promotion of mechanization 
by establishing training courses, workshops, and spare- 
part stores throughout the country. 

With the prospect of an increase in cultivable land 
resulting from the proposed irrigation schemes, farm 
mechanization is recognized as essential because of the 
shortage of farm labor. The widespread use of agri- 
cultural machinery has hitherto been hindered by the 
absence of proper maintenance facilities and the dearth 
of skilled workers. 

The Government will advance the Board entrusted 
with the promotion of mechanization the sum of 
ID 450,000 (US$1.8 million) to be refunded in 10 
annual installments beginning three years after enact- 
ment of the law. The Board is authorized to raise internal 
and external loans up to ID1 million. Operational 
profits will be free from income taxes. 


Source: The Iraq Times, Baghdad, Iraq, April 22, 1949. 


Israeli Sterling Balances 


Under a new agreement with the United Kingdom, 
Israel will have the right to draw in the six months 
ending October 31, 1949 about £7 million from its 
blocked sterling balances, which are reported to be about 
£30 million. Releases will be authorized at the rate of 
£700,000 a month; an additional £1.75 million will be 
made available to cover Israel’s sterling payments for 
oil up to the end of October; and an immediate release of 
a further £1 million will be made to cover 50 per cent 
of Israel’s sterling commitments outstanding on April 
30, 1949. Facilities will be provided for the transfer of 
sterling to countries outside the sterling area (excluding 
hard-currency countries) up to a limit of £200,000 a 
month. Repatriation of funds in Israel belonging to 
British subjects formerly resident in Palestine will be 
allowed in reasonable amounts. 
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Source: The Financial Times, London, England, May 
31, 1949. 


FAR EAST 


China’‘s Paper Industry 


The Kwangtung Provincial Paper Mill near Canton, 
the largest newsprint mill in prewar China, has been 
returned from Japan and is expected to begin operations 
by the end of 1949, 

This US$3 million plant first began operations in July 
1938 but was seized in October 1938 by the Japanese 
when they invaded the Canton area. Later the Japanese 
shipped the mill to Hokkaido, where it operated during 
the war years. Before the war, the plant had a daily 
capacity of 50 metric tons of newsprint. The steady use 
of the plant by the Japanese has worn the machinery to 
such an extent that some engineers believe the mill will 
now produce no more than 42 tons per day. A total of 
US$1 million will be required to cover the cost of trans- 
portation and re-erection of the mill and replacement of 
damaged parts. 

The reconstruction of this plant is a major element 
in the over-all rehabilitation of the paper industry in 
China, particularly if domestic production of adequate 
supplies of newsprint is to be assured. Three other 
small mills have been operating in Kwangtung. Their 
combined capacity is 13 tons per day. 

Source: U.S. Department of Commerce, Foreign Com- 
merce Weekly, Washington, D. C., May 30, 1949. 


Hong Kong Dollar Depreciating 


The Hong Kong dollar depreciated sharply to HK$7.79 
to US$1 in the free market on May 21 (par value HK$3.97 
to US$1). At the same time, the silver price in Hong 
Kong advanced from 49d. to 56d. per ounce. Causes 
for the decline in the value of the Hong Kong dollar are 
the closer approach of the Communist forces to South 
China, the recently imposed gold ban, and the return 
of Hong Kong currency previously circulating in South 
China. 

Sources: The Economist, London, England, May 14, 
1949; The Financial Times, London, England, 
May 19, 1949; Far East Trader, San Francisco, 
California, May 25, 1949. 


Hong Kong Trade 


Both imports and exports of Hong Kong in the first 
quarter of 1949 were well above the level of last year. 
Imports were valued at the equivalent of US$137 million, 
and exports $122 million. A classification by currency 
areas shows that the import balance with hard-currency 
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countries rose to $24 million from a quarterly rate of 

$14 million in 1948. 

Source: Records and Statistics, Supplement to The 
Economist, London, England, June 4, 1949. 


Japan’‘s Trade in 1948 


Japan’s exports and imports in 1948 totaled $259 
million and $683 million, respectively, according to a 
recent announcement by the Board of Trade. The adverse 
balance of $424 million was covered by the United 
States through its appropriations for aid and relief in 
occupied areas. Imports in 1948 were 62 per cent, and 
exports 28 per cent, of the 1937 value, and a substan- 
tially smaller proportion of prewar volume. 

Source: The Oriental Economist, Tokyo, Japan, April 
2, 1949. 


UNITED STATES AND CANADA 


U.S. Manufacturers’ Sales Down 


According to the U.S. Department of Commerce, 
manufacturers’ sales declined more than seasonally in 
April. Total value of sales was $16.9 billion, $1.2 billion 
below March and some $300 million below April 1948. 
After adjustment for seasonal factors, it is estimated 
that April sales were down by about $600 million. In 
the durable goods group, where sales fell $350 million 
from March, all component industries registered a decline 
except automobiles. Seasonal or more-than-seasonal 
declines also occurred in most of the nondurable goods 
industries, sales being down $250 million from March 
1949. 

Source: U.S. Department of Commerce, Press Release, 


Washington, D. C., May 27, 1949. 


U.S. Direct Investments in Canada 


The book value of U.S. direct investments in Canada 
at the end of 1948 has been estimated at over $2,700 
million or $156 million above the 1947 value. Investments 
in Canadian manufacturing concerns controlled in the 
United States were over $1,600 million, compared with 
$1,488 million at the end of 1947. The 1948 increases 
were due to the inflow of large amounts of new capital 
and the continued reinvestment in Canada of the earnings 
of Canadian subsidiaries of U.S. corporations and of 
other controlled establishments. 

At the end of 1946, U.S. interests controlled or po- 
tentially controlled 2,015 Canadian concerns, 1,022 of 
which were manufacturing companies accounting for 37 
per cent of total manufacturing investment. The value 
of U.S.-owned investments was 31 per cent of the value 
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of all manufacturing concerns. Controlled companies 
with a capital investment of at least $1 million each pro- 
duced about 20 per cent of Canadian manufactures and 
provided employment for 15 per cent of the manufacturing 
labor force. Certain industries were controlled almost com- 
pletely by U.S. interests; the value of gross production 
of the U.S.-controlled portion of the automobile industry 
was 95 per cent of total Canadian output; of petroleum 
refining, 66 per cent; of rubber products, 60 per cent; 
of nonferrous metals, 55 per cent; and of sheet metal 
products, 49 per cent. 

These direct investments constitute an important part 
of total investment of U.S. capital in Canada ($5,187 
million in 1947). Total nonresident investment in Canada 
has been estimated at $7,175 million in 1947, including 
investments held in the United Kingdom of $1,642 million 
and investments held in other overseas countries of 
$346 million. 

Source: Dominion Bureau of Statistics, United States 
Direct Investments in Canada, Ottawa, Canada, 
1949, 


Canada’s Exports Rise in April 


Canada’s domestic exports during April 1949 totaled 
$238 million, $25.5 million above the comparable month 
of 1948. This is in contrast to the situation in February 
and March 1949 when exports fell below the figures for 
the same months of 1948. The improvement was due 
in large part to a $20.5 million increase in exports to 
British countries. 

During the first four months of 1949, exports to all 
countries totaled $897 million, only slightly above the 
comparable period of 1948. Shipments to the United 
States and possessions and Latin America increased 9 
and 4 per cent, respectively, while exports to all British 
countries and Europe were below the comparable period 
of 1948 by 0.3 and 31 per cent, respectively. 

Among commodities, there was a sharp gain in the 
value of farm machinery exports, up 63 per cent to $39 
million. Shipments of wheat and flour rose 44 per cent 
to $143 million; nickel exports advanced 34 per cent 
to $34 million; and newsprint exports rose 11 per cent 
to $126 million. There was a drop, however, in other 
commodities, including bacon and hams, planks and 
boards, and wood pulp. 

Source: Canada, Dominion Bureau of Statistics, Trade 
of Canada, Domestic Exports, Ottawa, Canada, 
April 1949. 


LATIN AMERICA 


Mexico's Oil Contracts 


The Director General of Pemex (Petréleos Mexicanos), 
the Mexican Government oil monopoly, has announced 


FINA 


entitic 
siones 
while 
Antor 
The 
Peme: 
partie 
The « 
years. 
contr« 
partie 
their 
oil, a 
Peme: 
for a 
ductiv 
payms 
“In 
alread 
machi 
shortl 


Source 


Vene 


Invi 
45 pre 
3,090 
reinve 
very |; 
availa! 
for ro 
Venez: 
1948 j 


Source 


marke! 
an op 
reason 
resour 
are c 
much 
qualiti 
shut d 
purcha 
(per t 








all 
the 
ted 
i 9 
ish 
iod 


the 
$39 
sent 
cent 
cent 
ther 
and 


rade 
ada, 


nos), 








FINANCIAL NEWS SURVEY 


the signing of two oil-drilling contracts with private 
entities. The first is with Sociedades Mexicanas “Inver- 
siones,” S. A. and “Petréleo y sus Derivados,” S. A., 
while the second is with Mr. Gustavo A. Wiegand, of San 
Antonio, Texas. 

The terms of these two contracts are as follows: (1) 
Pemex will designate the area wherein the contracting 
parties will drill, at their own expense, exploration wells. 
The drilling will be carried out within a period of five 
years. (2) Pemex will at all times have supervision and 
control of the operations carried out by the contracting 
parties. (3) Pemex will compensate the contractors for 
their work and investments, in case the wells produce 
oil, at the rate of $0.50 per barrel of oil obtained by 
Pemex from the wells drilled by the contracting parties 
for a period of ten years. In case the wells are unpro- 
ductive, Pemex will not be obliged to make any type of 
payment or compensation to the contracting parties. 

“Inversiones” and “Petréleo y sus Derivados” have 
already begun operations and two modern drilling 
machines owned by Mr. Wiegand are to begin work 
shortly. 

Source: El Mercado de Valores, Mexico, D. F., May 2, 
1949, 


Venezuela’s Oil Investments 


Investments by the 13 oil companies now operating 
45 productive fields in Venezuela are estimated to exceed 
3,090 million bolivares (1 bolivar—US$0.30). Capital 
reinvestment on the part of these companies has been 
very large in recent years. While no over-all figures are 
available, Creole Petroleum Corporation, which accounts 
for roughly one third of total petroleum investments in 
Venezuela, has alone invested 500 million bolivares during 
1948 in new plant and equipment. 

Source: El Universal, Caracas, Venezuela, June 2, 1949. 


Colombian-Finnish Barter Agreement 


A barter agreement was recently announced between 
Finland and Colombia whereby paper would be ex- 
changed for coffee in an amount of $3.5 million. Since 
paper is still a relatively scarce commodity in world 
markets, Colombian industries saw in this agreement 
an opportunity to build up inventories of paper at 
reasonable prices, and without the use of scarce dollar 
resources. It now appears, however, that Finnish prices 
are considerably higher than American offerings—so 
much so that Colombian manufacturers using certain 
qualities of paper have indicated that they would have to 
shut down unless they can procure import licenses to 
purchase in the United States or Canada. The prices 
(per ton) of paper in Canada and the U.S. and those 
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agreed by Colombia under the barter agreement are as 
follows: 


Prices in Finnish 

Type of Paper U.S. and Canada Barter Prices 
OM oi sedins $290.00 $370.00 
i reer 198.00 262.50 


To the Finnish prices must be added a 10 per cent 
commission that importers must pay to the Coffee 
Federation, which is in charge of the barter agreement 
operations. 

Because of the resistance shown by Colombian im- 
porters to the high Finnish prices, it is feared that 
utilization of the credit balance in Finland resulting 
from the coffee exports to that country will be so slow as 
to cause a breakdown in the barter transactions. 


Source: Semana, Bogota, Colombia, May 21, 1949, 


U.K.-Argentine Agreement 


Agreement in principle has been reached in the lengthy 
commercial negotiations between the United Kingdom 
and Argentina, and a treaty is expected to be signed 
within a fortnight. The amount of trade involved is 
estimated at about £80 million each way during the first 
year. The new meat contract, covering a period of five 
years, will provide for guaranteed deliveries of 300,000 
tons a year, and the Government of Argentina will attempt 
to raise this to 400,000 tons. Prices for the first year of 
the agreement have been fixed at £96 per ton, about 
44 per cent above the price fixed in the 1948 Andes 
Agreement. The U.K. will also undertake to buy at 
world prices cereals, linseed oil, and other commodities 
as required. Heavy purchases of fodder will also be made. 

In return, the U.K. will undertake heavy commitments 
for the delivery of essential goods such as oil, coal, 
machinery, steel, and chemicals. U.K. exports of non- 
essential goods will represent approximately 30 per cent 
of the total. The Economist considers that, for at least 
the initial period of the agreement, payments will be 
running in favor of Argentina and that that country will 
be called upon to increase its holdings of sterling, now 
estimated at around £50 million. No rights of conver- 
tibility will be attached to this fresh accumulation of 
current sterling, but scope will be left for administrative 
transferability of sterling from Argentine accounts to the 
sterling accounts of countries outside the sterling area. 

The bilateral agreement will affect the U.S. petroleum 
companies who have been shipping oil from Venezuela 
to Argentina. On the other hand, the reduction of dollar 
imports will make for more rapid repayment of Argen- 
tina’s dollar commercial arrears. 
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Sources: The Times, London, England, June 1, 1949; 
The Wall Street Journal, New York, N. Y., 
June 1, 1949; The Journal of Commerce, New 
York, N. Y., June 2, 1949; The Economist, 
London, England, June 4, 1949. 


OTHER COUNTRIES 


South African Sugar Exports 


The Union of South Africa will resume the export 
of refined sugar to Britain, and the first shipment of 
20,000 tons will be leaving Durban within a month. 
The annual export of 15,000 tons to Rhodesia will also 
be stepped up to 20,000 tons. Sugar exports to all 
countries except Rhodesia were discontinued after 1942, 
but, because of the excellence of this season’s crop and 
the necessity for South Africa to earn sterling, the Govern- 
ment has sanctioned a limited resumption of exports. 


Source: The Times, London, England, May 31, 1949. 


Tanganyikan Trade in 1948 


Further details now available on Tanganyikan trade 
in 1948 (see this News Survey, Vol. I, p. 348) show that 
imports were £21.8 million on private and £1.4 million on 
Government account, against £12.8 million and £0.9 
million, respectively, in the previous year. Domestic 
exports rose from £11.1 million in 1947 to £16.2 million 
in 1948. 

Imports of iron and steel manufactures and machinery 
trebled. Exports of sisal rose 25 per cent in volume 
and were valued at £8.9 million. 

The United Kingdom remained the main supplier and 
customer. Imports from the United States were virtually 
unchanged at £3.0 million, while exports to that country 
rose to £1.1 million. 

Source: Records and Statistics, Supplement to The Eco- 
nomist, London, England, June 4, 1949. 


Colonial Development 


A gradually rising tempo in carrying out development 
plans for the British Colonies was recently forecast by 
the Secretary of State for the Colonies. He also declared 
that approved plans involved expenditure of £200 million, 
of which £64 million would be raised through local loans, 
£71 million from local revenue, and £64 million from the 
United Kingdom under the Development Acts. The total 
sum would, however, probably be exceeded owing to 
rising costs. 

Source: The Financial Times, London, England, May 
28, 1949. 


INTERNATIONAL MONETARY FUND 


Ethiopian Lend-Lease Settlement 


The Governments of the United States and Ethiopia 
have agreed on a final settlement of lend-lease and other 
financial claims arising from the war. Under the agree- 
ment, Ethiopia will pay US$200,000 for lend-lease goods 
remaining in Ethiopia, and the U.S. Government will 
use these funds in Ethiopia to acquire or improve U.S. 
property, for educational and cultural programs, or for 
administrative expenses. Any part of the $200,000 re- 
maining after 514 years will be transferred to the U.S. 
Source: U.S. Department of State, Press Release, Wash- 

ington, D. C., May 25, 1949. 


Tangier Sterling Rates 


Dollar rates for Tangier and other sterling accounts 
as reported recently by the International Bank of Tangier, 
Morocco, in dollars per pound sterling follow: 


£ Tangier account 

£ Argentine account 

£ Belgian account 

£ Dutch transferable account ... $3.33-3.37 
£ French No. 1 account 

£ Spanish account 

£ Saudi-Arabia 

£ Uruguay 


Source: New York Herald Tribune, Paris, France, May 
23, 1949. 


Corrigendum 


Vol. I, No. 47, June 2, 1949: 

P. 376, item “New Syrian Currency,” lines 2-3 should 
read “. . . the Syrian pound, equivalent to 405.512 
milligrams of fine gold.” 


International Financial News Survey, written by 
members of the staff of the Fund, is based on materi- 
al published in newspapers, periodicals, official docu- 
ments, and other publications as cited at the end 
of each note. Explanatory material may be added, 
but no Fund editorial comment or opinion. There- 
fore any views expressed are taken from the sources 
quoted and are not necessarily those of the Fund. 
Since space limitations prevent a complete or ex- 
haustive presentation of all relevant news items, 
preference is given to material which bears most 
directly on the business of the Fund and which 
may not have been covered widely in the press 
throughout the world. 
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